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BETTY BROWN
Members of both ASWA and AWSCPA
were saddened and shocked to learn of
the untimely death of Betty Brown, na
tional first vice president of ASWA. She
died on Monday, March 20th, within
minutes of suffering a heart attack. She is
survived by her husband, Mr. Wilfred T.
Brown, her mother, Mrs. Ann Lily, two
sisters and a brother.

By Louise A. Sallmann, C.P.A.

The title of this article is a misnomer, to
say the least; it should be entitled “Tax Season
Tid-bits.” There are a number of them being
served these days by everyone from the Presi
dent down to the Commissioner. Speaking of
the Commissioner—we have a new one by
name of Mortimer Caplin.
Mr. Caplin was a University of Virginia
professor, a graduate of the University of
Virginia Law School at the top of his class.
He is a past member of a New York law firm
and a World War II veteran, and taught
corporate and tax law at the University.
Revenue Ruling 54-564 went down for the
count under the gavel of the Court of Appeals
recently. The 54 ruling held that real property
taxes accrue as of the due date—the District
Court, affirming C.A. 10, directly held that
this ruling was invalid and that real property
taxes accrue as of the assessment date.
Thinking of changing to the reserve method
for deducting bad debts? For taxable years
beginning after December 31, 1959, applica
tion to change must be made within the first
90 days of the year for which the change
is to be made. This supersedes the previous
30 day rule, par. 14, page 4 of the instructions
for the 1960 Corporation Income Tax Return,
Form 1120. For taxable years beginning before
January 1, 1960, taxpayer has until 30 days
before the end of the taxable year to file his
application.

IR-357 warns taxpayers to consider care
fully before subscribing to “so-called tax-de
ductible” tours to luxury resort areas and
places outside of the United States to attend
professional seminars.
“Just because you don’t sell the name
doesn’t mean you’ll beat the game,” so Rev.
Rul. 60-301, I.R.B. 1960-38, 7 holds that the
existence of vendible good will in the sale of
a business or a profession is not controlled by
the assignment, or failure to assign, the ex
clusive use of the firm name.
The menu hasn’t been printed for the 1961
entrees as yet but there are all kinds of
interesting aromas wafting out of the Senate
and House kitchens, such as, deductions for
additional investment in depreciable assets,
inventory and accounts receivable for small
businesses; voluntary pension plans for self
employed individuals; exempt corporations in
depressed areas from income tax; reduce
depletion allowance for oil and gas; allow bad
debt deduction for payments by guarantors
on worthless corporate obligations; eliminate
tax exemption for state issued securities; waive
income taxes on Series E Bonds; increase the
personal exemption to amounts ranging from
$700 to $1200; eliminate the maximum limita
tion and the 3% restriction on medical ex
penses; etc. etc. etc.
From the looks of the above list, too much
broth is going to spoil the cooks.
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